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	C Mahendra Exports                                         High Risk Investors to subscribe           

IPO Report                                                                                                       

	31st  December, 2010

· Issue Period: 31st December,2010 to 6th January,2011
· Price Band: Rs. 95 to Rs.110
· Retail Application Size:

       Rs. 200,000

· BRLM: Anand Rathi Advisor Limited and YES Bank Limited
· This IPO is offering bid of 150 Lakh shares at an above mentioned price band. 

· ICRA Limited has assigned an IPO Grade 2 to C Mahendra Exports Limited IPO. This indicated company is positioned at “Below Average Fundamentals.”

	About Company: Incorporated in 1978, C Mahendra Exports Ltd is one of the leading diamantaire and Jewellery Company, engaged in the business of manufacturing and trading of diamonds, precious stones and Jewellery. It is an integrated diamond and diamond Jewellery player encompassing sourcing of rough diamonds, trading of rough and polished diamonds, processing of diamonds and manufacture of diamond Jewellery.

Objective of the Issue:
· Finance setting up of a diamond processing unit at Gujarat Hira Bourse, SEZ, Ichchhapore, and Surat.
· Finance setting up a Jewellery manufacturing unit at Mumbai.
· Finance Setting up retail outlets.
· Finance Brand Development expenses.

· Investment in the capital of C Mahendra.

· To achieve the benefit of listing in stock exchanges.
Investment Rationale:

· Issue proceeds will be used for setting up of a diamond processing unit at Gujarat Hira Bourse, SEZ, Ichchhapore, Surat; setting up a Jewellery manufacturing unit at Mumbai; setting up retail outlets; brand development expenses and investment in capital of C Mahendra BVBA.
· Company has introduced its “Ciemme” brand in 2003, as a lifestyle brand. 
· Ciemme Jewels Limited owns a Jewellery manufacturing facility in MIDC, Andheri, Mumbai. C Mahendra Exports marketing offices spread across Surat, Mumbai, Delhi, Kolkata, Hong Kong, New York, Los Angeles and Antwerp to market cut & polished diamonds to domestic and international markets.  

· C Mahendra Exports has 8 retail outlets and 1 franchisee in India.
Risk to Investors:

· The company faces execution risks in the retail business, where it has no track record.
· Competitive business- depends on luxury market like USA and HK for business. Any slowdown in that economy will affect the company’s fortune.
· The expansion project is not appraised by any FI/Bank.
 


