	L&T Finance Holding Limited

IPO Detail Report

23/07/2011

[image: image1.jpg]



By Roongta Rising Stock Private Limited



	

   CARE & ICRA Rating: 
        (5/5)










 RRSPL Recommendation:  Must Subscribe




	IPO Report :23rd July, 2011
Issue Period:

27th July, 2011 to 29th July, 2011 

Price Band:

Rs.51 -Rs.59 

Retail Application Size:

Rs. 200,000

BRLM:

1. JM Financial Consultant Pvt. Ltd.
2. Citigroup Global Market India Pvt. Ltd.

3. HSBC Securities and Capital Market Pvt. Ltd.

4. Barclays Securities Pvt. Ltd.

5. Credit Suisse Securities Pvt. Ltd.
Investment Period:

Medium to Long Term
Company is aiming for a 17% stake dilution.

Financial Nerves of L&T Finance Holding Ltd:

· P/E : 18 to 20
· EPS: 2.97
· P/BV: 2.5 to 2.89

	Company Profile:

L&TFH, promoted by L&T, is a financial holding company offering a diversified range of financial products and services across the corporate, retail and infrastructure sectors. L&TFH is registered as a Non- banking Finance Company and has applied to RBI for registration as a Core Investment Company (CIC). L&TFH has two major subsidiaries, L&T Infrastructure Finance Company Ltd and L&T Finance Ltd. L&TFH also has two wholly-owned indirect subsidiaries L&T Investment Management Ltd (L&TIM) and L&T Mutual Fund Trustee Ltd. (L&TMFT). 

Objective of the Issue:

· Repayment of inter corporate deposit issued by Promoter to the Company General Corporate purpose. (Rs. 345 Cr.)
· To augment the capital base of L&T Finance (Rs. 570 Cr.) and L&T Infra (Rs. 535 Cr.), to meet the capital adequacy requirements to support the future growth in their business.
· For other general corporate purposes including meeting the expenses of the Issue.
Investment Rationale:

· Diversified and balanced mix of high growth businesses.
· Strong distribution network, with a presence throughout the country.
· Experienced management team and employees with a proven track record of establishing and growing new lines of business.
· High quality loan portfolio comprising the funding of mainly income-generation asset and activity.
· Good financial and capital position, as well as access to multiple source of capital.
· Strong parentage and brand equity of L&T.
Risk to Investment:

· The IPO is exposed to the risk of change in interest rate and high inflation.
· The risk of NBFC’s can also affect this IPO as it is one of the NBFC’s.


L&T Finance Holding Limited IPO
Issue Offer open on: 27th July, 2011                   Issue closes on: 29th July, 2011
Issue Price: Rs. 51 – Rs.59                                  Retail Application Size: Rs. 200,000
	Lot Size

	No. of Shares

	Amount


	1

	100

	5900


	2

	200

	11800


	3

	300

	17700


	4

	400

	23600


	5

	500

	29500


	6

	600

	35400


	7

	700

	41300


	8

	800

	47200 (For app. up to Rs. 50000)

	9

	900

	53100


	10

	1000

	59000


	11

	1100

	64900


	12

	1200

	70800


	13

	1300

	76700


	14

	1400

	82600


	15

	1500

	88500


	16

	1600

	94400 (For app. Up to Rs.100,000) 

	17

	1700

	100300


	18

	1800

	106200


	19

	1900

	112100


	20

	2000

	118000


	21

	2100

	123900


	22

	2200

	129800


	23

	2300

	135700


	24

	2400

	141600


	25

	2500

	147500


	26

	2600

	153400


	27

	2700

	159300


	28

	2800

	165200


	29

	2900

	171100


	30

	3000

	177000


	31

	3100

	182900


	32

	3200

	188800


	33

	3300

	194700 (For app. Up to Rs. 200,000)


	


*Instructions:

· Cheque/Demand Draft to be drawn in favor of: “Escrow Account – LTFHL IPO – R”.
· We request our sub-broker to ask us for their sharing of brokerage.

· There are different forms available for HNI, QIB’s and Retail investors.

· There are forms available for ASBA account holders.

· For any other information please contact at Roongta Rising (HO). 

Contact No. (0261) – 2332593, 9662528496.
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