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	 Manganese Ore India Ltd.(MOIL)                                                 Subscribe           
IPO Report                                                                                                       

	25th December, 2010

· Issue Period: 26th November,2010 to 1st December,2010

· Price Band: Rs. 340 to Rs.375
· Retail Application Size:
       Rs. 200,000

· BRLM: IDBI Capital, Edelweiss Capital and JP Morgan India.
· No fresh equity will be raised through divestment. 

· The issue will result in reduction of government stake from 81.6% to 71.6%.

	About Company: 
MOIL Limited (Manganese Ore India Limited) is India based producer of manganese ore, primarily used to make Ferro-alloys for steel production. MOIL is a 'Mini Ratna' PSU, owned by Government of India and under the administrative control of the Ministry of Steel.
Objective of the Issue:
· The company is expecting to raise Rs.1238 corer including 5% discount to retailers and MOIL employees.
· The basic objective of the Government of India in disinvesting in PSUs is larger holding of public
Investment Rationale:

· CARE has assigned an IPO Grade 5 to MOIL. This means Company has 'Strong fundamentals'.
· MOIL operate seven underground mines (Kandri, Munsar, Beldongri, Gumgaon, Chikla, Balaghat and Ukwa mines) and three opencast mines (Dongri Buzurg, Sitapatore/Sukli, and Tirodi) to produce more then 1,093,363 tones of manganese ore.
· For the half year ended September 30, the company's turnover was at Rs 635 corer as compared to Rs 430 corer in the first half of previous fiscal.
· Profit after tax for the first half of this year stood at Rs 330 corer against Rs 201 corer in the year-ago period.
· Presently the company is producing about 1.1 million tones per annum, which it is expecting to increase to 1.5 million tones by 2015-2016.
Risk  to Investors :

· 90% of Manganese Demand comes from the Steel Industry which makes Manganese levered to the cycle of the Steel Industry.
· The Company operates 10 mines with 69 million tons of reserves in 2 Indian states of Madhya Pradesh and Maharashtra (will continue to own 3-4% post IPO) which makes the operations of the company concentrated geographically.

  


