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	IPO Report :15th April, 2011
Issue Period:

18th April, 2011 to 21st April, 2011 

Price Band:

Rs. 160-Rs. 175

Retail Application Size:

Rs. 200,000

BRLM:

HDFC Bank Ltd.

ICICI Securities Ltd.

Kotak Mahindra Capital Company Ltd.

CRISIL has assigned an IPO Grade 4 to Muthoot Finance Ltd IPO, indicating 'Above Average Fundamentals'.

Investment Period:

Medium to Long Term

The issue will constitute 13.85 per cent of the fully-diluted post issue paid-up equity share capital of the company.
Financial Nerves of Muthoot Finance:
· P/E : 12.8
· EPS: Rs. 14
· P/BV: 2.92

	Company Profile:
Incorporated in 1997, Muthoot Finance Ltd is the Kerala - based largest gold financing company in India in terms of loan portfolio. Muthoot Finance provides personal and business loans secured by gold Jewellery, or Gold Loans. They have 1605 branches across 20 states and two union territories in India.

Objective of the Issue:

· To augment capital base to meet future capital requirement to provide for funding of loans to customers.

· General Corporate purpose.

Investment Rationale:
· MFL is a pure gold play in the burgeoning Indian consumer Gold Loan market with is growth 15-18% CAGR.
· The above-average fundamental grading factors in the high growth prospects of MFL in the niche loan against gold ornament segment.
· The company has expanded its branch network from 551 branches to 1605 branches over the last three years ending March 31, 2010, resulting in a portfolio CAGR of 73%.
· In FY 2010, credit losses were at Rs. 0.67 corer or less than 0.01% of average managed advances, thus supporting a healthy return on equity (RoE) of 48%.
Risk to Investment:

· The company remains exposed to an event risk- Kerala Money Lender's Act (KML), which empowers the state government to regulate lending rates of money lenders operating in the state and requires money lenders to register branches with the state authorities. 
· Any adverse ruling in this case could impact the growth prospects of the company in the state of Kerala, which accounts for around 16% of its portfolio as on September 30, 2010. However, the impact on asset quality may not be significant as the company can auctions the pledged gold ornaments.
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 Muthoot Finance

Issue Offer open on: 18th April, 2011                   Issue closes on: 21st April, 2011
Issue Price: Rs. 160 – Rs.175                               Retail Application Size: Rs. 200,000
	No. of Lot
	No. of Shares
	Amount

	1
	40
	7000

	2
	80
	14000

	3
	120
	21000

	4
	160
	28000

	5
	200
	35000

	6
	240
	42000

	7
	280
	49000

	8
	320
	56000

	9
	360
	63000

	10
	400
	70000

	11
	440
	77000

	12
	480
	84000

	13
	520
	91000

	14
	560
	98000

	15
	600
	105000

	16
	640
	112000

	17
	680
	119000

	18
	720
	126000

	19
	760
	133000

	20
	800
	140000

	21
	840
	147000

	22
	880
	154000

	23
	920
	161000

	24
	960
	168000

	25
	1000
	175000

	26
	1040
	182000

	27
	1080
	189000

	28
	1120
	196000
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